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SUBJECT: MESSAGE FROM PRESIDENT EANES 

1 . DURING A CALL ON DEPUTY ASSISTANT SECRETARY BARBOUR 
JANUARY 12, AMBASSADOR THEMIDO SAID THAT PRESIDENT EANES 
HAD ASKED HIM TO TELL THE USG AND THE IMF THAT IF A 
PRESIDENTIAL GOVERNMENT HAS TO BE FORMED, IN THE AFTER- 
MATH OF PS-CDS FAILURE TO REACH AGREEMENT, THE NEW 
ECONOMIC TEAM NEGOTIATING WITH THE IMF MIGHT HAVE OPINIONS 
DIFFERENT FROM THOSE HELD BY THE GOP OFFICIALS WHO HAD 
EARLIER NEGOTIATED WITH THE FUND. PRESIDENT EANES SAID 
THAT IF THIS WERE THE CASE, HE WOULD ASK THE USG AND IMF 

TO SHOW "UNDERSTANDING" FOR PORTUGAL’S DIFFICULT ECONOMIC 
SITUATION. 

2. THEMIDO DID NOT ELABORATE ON WHAT EANES HAD IN MIND 
BY "UNDERSTANDING." WE ASSUME, HOWEVER, THAT EANES WAS 
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ASKING THE US TO MAINTAIN SOME FLEXIBILITY IN THE TERMS 
AND CONDITIONS FOR AN IMF SECOND TRANCHE CREDIT AGREEMENT 
AND FOR DISBURSEMENT OF THE $300 MILLION US LOAN. 

3. THEMIDO ADDED HIS PERSONAL VIEW THAT IF THERE IS A 
PS-CDS UNDERSTANDING ON A NEW GOVERNMENT, THE PREVIOUS 
GOVERNMENT'S ECONOMIC POLICIES WILL CONTINUE. 
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4. THEMIDO THEN STATED THAT HE HAS GREAT ADMIRATION FOR 
PRESIDENT EANES AND THAT HE PERSONALLY HOPES THAT THE 
US WOULD KEEP IN TOUCH WITH EANES EITHER THROUGH HIM OR 
THROUGH OUR EMBASSY IN LISBON CHRISTOPHER 
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